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The Outline on the Institution of Land Transaction
in Traditional China
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Abstract: Based on my researches during the past 20 years, this paper comprehensively studies the
institution of land transaction and its evolution and function from the perspective of social economy in tra-
ditional China, and constructs a framework of interpretation with internal logical system. From the as-
pects of property rights of private, legal-entity and state or common, as well as the ownership, the pos-
session and the right to usage, the theory of land property rights morphology is formed. Then discerns
the various forms of land transactions and their historical evolution, focusing on the Dian, a traditional
Chinese characteristics transaction. Furthermore, this paper discusses the relevance and mutual influences
between the land markets and household farm, reflects on such popular theories as the tenancy theory
and equalization of landownership from the perspective of historical evidence and theoretical logic, and
reveals the basic characteristics of Chinese traditional economy which is different from Western Europe
and its predicament in modern transformation.
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