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Rural Finance and Early Industrialization of Jiangnan in the Qing
Dynasty: Centering on Peasants’ Engagement in Handicraft
Industries as a Sideline

ZHOU Jian-bo ZENG Jiang Ll Jing

(School of Economics, Peking University, Beijing 100871)

Abstract: Taking Jiangnan in the Qing Dynasty as an example, this paper explores the specific influ-
ence of rural finance on peasants' sideline activities in handicraft industries. It is found that by improving the
efficiency of capital allocation, rural finance timely regulates the supply and demand of capital, increases the
production of handicraft industries and promotes the development of early industrialization in Jiangnan. Be-
sides, the phenomenon of high interest rate in rural productive lending, which was a crucial financial charac-
teristic of the early industrialization of Jiangnan in the Qing Dynasty, originated from the high profits in relat-
ed handicraft industries brought by globalization.
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