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Abstract: After World War I, the mechanism flour industry in Shanghai took advantage of the world
wheat production increased and the price of wheat fell, imported a large number of foreign wheat. The pro-
duction materials changed from the native wheat to the foreign wheat, helped the mechanism flour industry
gain significant cost advantages, compete with imported foreign flour, and squeeze the market space of flour
industry in many cities. However, excessive dependence on foreign wheat and the lack of government regula-
tion on native wheat production and import of foreign wheat strengthened the dependence of the mechanism
flour industry on the capitalist world market, it was an important factor leading to the decline of Shanghai
mechanism flour industry in 1930s. The relationship between foreign wheat and modern Shanghai mecha-
nism flour industry is the concentrated embodiment of modern national industry's separation from native ag-
ricultural production and excessive dependence on world wheat market.
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