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Chinese Tea Industry since the 18th Century from
the Perspective of World Market: The Review of The World Tea
Market and China's Tea Industry Since Modern Times

FU Jian-giang

(College of Humanities and Social Development, Nanjing Agricultural University, Nanjing 210095)

Abstract: Since the middle of the 19th century, China's tea industry has rapidly moved from monopo-
lizing the international market to a comprehensive and irreversible decline. Shi Tao's The World Tea Market
and China's Tea Industry Since Modern Times has made a useful exploration on the cutting-edge issues in-
volved in the international competition, economic laws, political and business relations and value mechanism
on the basis of new perspectives and new historical materials. Before the mid-19th century, Chinese and for-
eign trade needed to serve the border state policy of the Qing government. Tea trading was more due to the
maintenance of exchange relations. The disconnection between production and sales made domestic tea mer-
chants lack bargaining power; After the mid-19th century, the problem of fake tea between China and the
United States led China to lose the opportunity to realize the benign interaction of "price-quality” based on
the seller's demand, while Russia in Kyakhta trade took advantage of China's demand for fur to realize indus-

trial upgrading. In the case of being unable to participate in the profit division of the world market, the profit
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distribution in the domestic industrial chain was more blocked. Although tea merchants had the production
monopoly, they were always strictly controlled by the government. More importantly, the profit margin and
capital accumulation of tea merchants had not positively stimulated domestic employment, labor productivi-
ty, capital investment and technological innovation. On the contrary, they had transferred the cost to the out-
side of the organization through the establishment of cartel alliance, resulting in the poverty of the lowest tea
farmers. In addition, the relative static analysis based on the world market and China's tea industry showed
that the best conception of the research results of economic history is inseparable from the induction from the
historical perspective and the logical abstraction from the economic perspective. On the whole, the consisten-
cy between logic and history should be maintained.

Key words: price paradox; modern tea industry; world market; China tea
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