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The Mechanism of Sichuan Warlords Raising Military Funds and
Fairness Crisis during the Period of Defense Zone System

LOU Min

(School of Marxism, Shanghai University of Engineering Science, Shanghai 201600)

Abstract: How Sichuan warlords were able to maintain their seventeen years of separatist rule was a
noteworthy grassroots financial and tax practice issue in the field of economic history. The case of Jiangjin
County shows that the financial and tax consolidation measures in the early years of the Republic of China
integrated military pay into local financial and tax systems, and the principle of "raising pay on site" was sub-
sequently formed. In the county town, merchants acted as the main body of advancing payment and earned
an annual profit of 20% from it. In rural areas, advancing military pay was actually a mandatory pre-tax col-
lection, and the main target of the collection was the wealthy gentry who had more income from their land.
In the process of raising salaries, Sichuan warlords not only relied on the capital power of the private finan-
cial market to enhance their resource extraction efficiency, but also took into account the stability of rural
grassroots society. But the mechanism of raising military funds has caused a serious crisis of fairness in local
society, accelerating the process of local elites and financial capital flowing from rural areas to cities, and
widening the urban-rural gap that has emerged since modern times.
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